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fall back on the railway, protected almost everywhere by the
Coastal Range that lies between it and the sea. In this respect
Chile is much more fortunate than the coastal strip of Peru
whose isolated ports are strategically in a very weak position.

With the development of motor road transport and aviation
two other longitudinal transport systems have been established
along the coastal zone of Peru and in Chile from Iquique to Puerto
Montt. The so-called Pan-American highway has been con-
structed throughout the length of Peru via Trujillo, Lima, and
Pisco, linking at Tacna with the Chilean longitudinal highway
more or less completed to Puerto Montt; and in addition to the
Pan-American international airlines terminating southward at
Santiago, both Peru and Chile operate frequent local air services
from their respective capitals to the northern and southern
regions of their territories.

NOTE ON RECENT DEVELOPMENTS IN THE CHILEAN NITRATE INDUSTRY

With increasing difficulties due to declines in prices and sales, the
industry was reorganized and nationalized from 1933 onwards when the
Nitrate Sales Corporation was set up. The former numerous small oficinas
have been largely replaced by three large enterprises whose plants have a
combined capacity of about 1-6 million tons, and can treat caliche down
to 7 or 8 per cent, content, and recover up to 85 per cent, of the nitrate.
The Government retains its 25 per cent, share of the profits of the industry
which, however, in 1940-45 exported only about 1-5 million tons of nitrates
per annum, representing about 8 per cent, of the world output. A
stabilizing agreement made with the producers of synthetic nitrates in
North America and Europe broke down in the second Great War. Accord-
ing to informed authorities the Chilean industry has a doubtful future.